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OATH OR AFFIRMATION

I, J· Gordon Rhodes , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Rhodes Securities, Inc· , as

of June 28 , 20 19 , are true and correct. I further swear (or affirm) that.

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

. . . . . . . . SignatureMARILYN RZEHNTNER

Notary ID #125980802 Chief Executive o icer

My Commission Expires TitleApril 16, 2023

Notary Public

This report ** contains (check all applicable boxes):

2 (a) Facing Page.
2 (b) Statement of Financial Condition.

2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

By(d) Statement of Changes in Financial Condition./ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B/ (1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.

0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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/ MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board Members
Rhodes Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Rhodes Securities, Inc.
(the Company)as of April 30, 2019, the related statements of income, changes in stockholder's
equity, and cash flows for the year then ended, and the related notes (collectively referred to as the
financial statements), in our opinion, the financial statements presentfairly, in all material respects,
the financialposition of the Companyas of April 30, 2019, and the resultsof its operations and its
cash flows for the year then ended, in conformity with accounting principles generally accepted in the
United States of America.

Basisfor opinion

These financial statementsare the responsibilityof the Company'smanagement.Our responsibility is
to express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(P.CAOB)and are required to be independent with respect to the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulationsof the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonableassurance about whether the financial
statementsare free of material misstatement,whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performingprocedures to respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements.We believe that our audit provides a reasonable basis for our opinion.

Opinion on the Supplemental Information

The information in Schedule i has been subjected to audit procedures performed in conjunction with
the audit of the Company's financial statements.The information in Schedule I is the responsibility of
the Company'smanagement.Our audit procedures includedetermining whether the information in
Schedule I reconciles to the financial statements or the underlying accounting and other records, as
applicable,and performing procedures to test the completeness and accuracy of the information
presented in Schedule I. In forming our opinion on the information in Schedule 1,we evaluated
whether the information in Schedule 1, including its form and content is presented inconformity with
17 C.F.R.§240.17a-5. In our opinion, the information in Schedule i is fairly stated in all material
respects in relationto the financial statementsas a whole.

Dallas, Texas
June 28, 2019

We have servedas the Company'sauditor since 2017.



RHODESSECURITIES,INC.
Statementof Financial Condition

April30,2019

ASSETS

Cash $ 155,956

Commissionsreceivable 358,551

Clearingdeposit 75,000

Prepaidexpenses 56,244

Relatedpartyreceivables 59,814

Prepaidfederalincometax 5,320
Deferredtax asset 25,309

Propertyandequipment,atcost,netof accumulated

depreciationandamortizationof $180,664 17,684

TOTALASSETS $ 753,878

LIABILITIESANDSTOCKHOLDERS'EQUITY

Liabilities:

Accountspayableandaccruedliabilities $ 397,814

Stateincometaxespayable 10,315

TotalLiabilities 408,129

Stockholders'equity:
Preferredstock,no parvalue,5,000,000sharesauthorized,

Series 2, 5,000 shares authorized, 520 shares issued and outstanding. 207,800

Commonstock,noparvalue,10,000,000sharesauthorized,

99,000sharesissuedand90,000sharesoutstanding. 21,000

Additionalpaid-incapital 33,100

Retainedearnings(Deficit) 160,250

Treasurystock,9,000sharesat cost (76,401)

TotalStockholders'Equity 345,749

TOTALLIABILITIESANDSTOCKHOLDERS'EQUITY $ 753,878

Seenotesto financialstatements.
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RHODESSECURITIES,INC.
Statementof income

Forthe Year EndedApril30,2019

Revenues

Brokeragecommissions $ 365,609
Distributionfees 1,257,798

Interestincome 91,266

Nettradinggains 280,376

Margininterest 34,304

Reimbursedexpenses 652,373
Other 78,263

Total Revenue 2,759,989

Expenses

Commissionsandrelatedcosts-registeredrepresentatives 1,144,614

Compensationandrelatedcosts-officersandemployees 631,961

Clearingcharges 53,552
Communications 94,601

Errorsandbaddebts 15,754

Interestexpense 1,693
Settlementcosts 22,500

Occupancyandequipmentcosts 231,621

Professionalfees 97,505

Promotionalcosts 36,055

Other 241,251

Total Expenses 2,571,107

Net incomebeforeincometaxes 188,882

Provision(benefit)incometaxes (6,339)

Net Income $ 195,221

Seenotesto financialstatements.
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RHODESSECURITIES,INC.
Statementof Changesin Stockholders' Equity

Forthe YearEndedApril30,2019

Additional Retained

Preferred Common Paid-in Earnings Treasury

Stock Stock Capital (Deficit) Stock Total

Balancesat

April30,2018 $ 507,800 $ 21,000 $ 33,100 (34,971) $ (76,401) $ 450,528

Preferredstock

redemption (300,000) -- -- - -- (300,000)

Netincome -- -- -- 195,221 -- 195,221

Balancesat

April30,2019 $ 207,800 $ 21,000 $ 33,100 $ 160,250 $ (76,401) $ 345,749

Seenotesto financialstatements.
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RHODESSECURITIES,INC.
Statementof Cash Flows

Forthe YearEndedApril30,2019

Cash flows from operating activities

Netincome $ 195,221

Adjustmentsto reconcilenet loss to net

cashusedinoperatingactivities:

Depreciationandamortization 8,307

Deferredtax benefit (13,649)

Changesinoperatingassetsandliabilities:
Decreaseincommissionsreceivable 2,577

Increaseinprepaidexpenses (53,594)

Decreaseinaccountspayableandaccruedliabilities (151,883)

increaseinstate incometaxespayable 2,930

Netcashusedbyoperatingactivities (10,091)

Cashflowsfrominvestingactivities
Loanstoaffiliates (57,851)

Purchaseof PropertyandEquipment (3,158)

Netcashusedininvestingactivities (61,009)

Cashflows fromfinancingactivities

Buy-back of preferredstock (300,000)

Netcashusedin financingactivities (300,000)

Net decreaseincash (371,100)

Cashatbeginningof.year 527,056

Cashat endof year $ 155,956

SupplementalDisclosuresof Cash Flow Information

Cashpaidduringtheyearfor:

Incometaxes- state $ 4,186

Interest $ 1,693

Seenotesto financialstatements.
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RHODESSECURITIES,INC.
Notesto the FinancialStatements

April30,2019

Note1 - Natureof BusinessandSummaryofSiqnificantAccountingPolicies

NatureofBusiness:

RhodesSecurities,Inc.(Company)wasorganizedin 1987as a Texascorporation.TheCompanyisregisteredwith
theSecuritiesandExchangeCommission(SEC)asa broker-dealerinsecurities,andisa memberof theFinancial
IndustryRegulatoryAuthority(FINRA)andSecuritiesInvestorProtectionCorporation(SIPC).

TheCompanyoperatesundertheexemptionprovisionsofSECRule15c3-3(k)(2)(ii)oftheSecuritiesExchangeActof
1934,andaccordingly,isexemptfromtheremainingprovisionsof thatRule.The Companydoesnotholdcustomer
fundsor securitiesand clearsall transactionson behalfof customerson a fully disclosedbasisthrougha clearing
broker-dealer.The clearingbroker-dealercarriesthe accountsof the customersandmaintainsandpreservesall
relatedbooksandrecordsasarecustomarilykeptbyaclearingbroker-dealer.

The Companyoperatesasan independentfull servicebroker-dealerinsecuritieswith its mainoffice locatedin Ft.
Worth, Texas.The Companysupportsregisteredrepresentativeslocatedthroughoutthe UnitedStates whose
customersareprimarilyindividuals.

SignificantAccountingPolicies:

RecentlyAdoptedAccountingPronouncements

InMay2014,theFinancialAccountingStandardsBoard("FASB")issuedAccountingStandardsupdate("ASU")2014-
09,RevenuefromContractswithCustomers:Topic606,tosupersedenearlyallexistingrevenuerecognitionguidance
underGAAP.ASU2014-09 alsorequiresnewqualitativeandquantitativedisclosures,includingdisaggregationof
revenuesanddescriptionsof performanceobligations.TheCompanyadoptedtheprovisionsofthisguidanceonMay
1,2018 using the modified retrospective approach. The Companyhas performed an assessment of its revenue
contractsandhas not identifiedany materialchangestothetimingoramountof itsrevenuerecognitionunderASU
2014-09. The Company'saccountingpoliciesdid not changemateriallyas a result of applyingthe principlesof
revenuerecognitionfromASU2014-09 andarelargelyconsistentwithexistingguidanceandcurrentpracticesapplied
bytheCompany.

BrokerageCommissions

TheCompanybuysandsellssecuritieson behalfof itscustomers.Eachtimea customerentersintoa buyor sell
transaction,the Companychargesa commission.Commissionsandrelatedclearingexpensesarerecordedon
thetradedate (thedatethatthe Companyfillsthetradeorderby findingandcontractingwithacounterpartyand
confirmsthetradewith thecustomer).TheCompanybelievesthatthe performanceobligationis satisfiedonthe
tradedatebecausethat iswhentheunderlyingfinancialinstrumentor purchaseris identified,the pricingis agreed
uponandthe risksand rewardsof ownershiphavebeentransferredto thecustomer.
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RHODESSECURITIES,INC.
Notesto the FinancialStatements

April30,2019

Note1 - NatureofBusinessandSummaryof SiqnificantAccountinqPolicies,continued

DistributionFees

TheCompanyearnsrevenueforsellingmutualfunds,variableannuitiesand insuranceproducts.The performance
obligationis satisfiedat thetimeof eachindividualsale.A portionof the revenueis basedon a fixedrateapplied,
asapercentage,to amountsinvestedatthetimeof sale.The remainingrevenueis recognizedoverthetimethe
clientownsthe investmentorholdsthecontractand isgenerallyearnedbasedona fixed rateapplied,asa
percentage,to the netassetvalueof thefund,or thevalueofthe insurancepolicyorannuitycontract.Theongoing
revenueisnot recognizedat thetimeofsalebecauseit is variablyconstraineddueto factorsoutsidethe .

Company'scontrolincludingmarketvolatilityandclientbehavior(suchas howlongclientsholdtheir investment,
insurancepolicyor annuitycontract).Therevenuewillnotbe recognizeduntilit isprobablethata significant
reversalwillnotoccur.

TradingGainsandLosses

Transactionsin securitiesboughtandsoldby theCompanyarerecordedon a trade-date basis.Allsecuritiesare
closedouteachday,withnosecuritybeingheldover-night.Therealizedgainor loss iscreditedorchargedto
operations.TheCompanybelievesthatthe performanceobligationissatisfiedonthetradedatebecausethat is
whentheunderlyingfinancialinstrumentor purchaseris identified,thepricingis agreeduponandtherisk and
rewardsof ownershiphavebeentransferredto/fromthe Company.

ReimbursementRevenue

TheCompanyhasaServicesAgreement(Agreement)withRhodesInvestmentAdvisors,Inc.(RIA),effectiveJuly
2007. Underthe Agreement,theCompanyis to provideofficefacilities,personalpropertyandsupportservices.
TheCompanyinvoicesRIAmonthlyfor the expensesallocatedandsupportservicesprovided.Thetotalamount
billedto RIAunderthis Agreementwereapproximately$280,000for theyearendedApril30,2019andhavebeen
reported as expense reimbursements in the statement of income.Additionally,registeredrepresentatives
reimbursethe Companyforofficefacilities,personalpropertyandsupportservices.Thetotalamountreimbursed
by registeredrepresentativeswereapproximately$370,000for theyearendedApril30,2019andhavebeen
reportedas expensereimbursementsinthestatementof income.

RecentlyIssuedAccountingPronouncements

In February2016,theASU2016-02, Leases,whichestablishesa right-of-use modelthat requiresa lesseeto recorda
right-of-useassetanda leaseliabilityonthebalancesheetforall leaseswithtermslongerthan 12 months.Leases
willbe classifiedaseitherfinanceoroperating,withclassificationaffectingthe patternof expenserecognitioninthe
statementof operations.TheCompanyadoptedtheprovisionsofthisguidanceonMay1,2019.Therightof useasset
andcorrespondingleaseliabilityfortheseleaseswillbe recognizedontheCompany'sbalancesheet. TheCompany
is evaluatingtheimpactASU2016-2 willhaveonits relateddisclosures.
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RHODESSECURITIES,INC.
Notesto the FinancialStatements

April30,2019

Note1- Natureof BusinessandSummaryof SignificantAccountinqPolicies,continued

Useof Estimates

The preparationof financialstatementsin conformitywith U.S.generallyacceptedaccountingprinciplesrequires
managementto makeestimatesandassumptionsthat affectthe reportedamountsoftheassetsandliabilitiesand
disclosureof contingentassetsandliabilitiesat the dateof thefinancialstatementsandthe reportedamountsof
revenuesandexpensesduringthereportingperiod.Actualresultscoulddifferfromthoseestimates.

FairValueofFinancialInstruments

Substantiallyallof theCompany'sfinancialassetand liabilityamountsreportedin thestatementof financialcondition
areshortterminnatureandapproximatefairvalue.

PropertyandEquipment

Propertyandequipmentare recordedat cost lessaccumulateddepreciationand amortization.Depreciationand
amortizationareprovidedforusingthestraight-linemethodovertheestimatedusefullivesof4 to 7years.

incomeTaxes

incometaxesareprovidedfor thetax effectsof transactionsreportedinthefinancialstatementsandconsistof taxes
currentlydueplusdeferredtaxesrelatedprimarilyto differencesbetweenthebasisofassetsandliabilitiesforfinancial
and incometax reporting.Deferredtax assetsandliabilitiesrepresentfuturetax returnbenefitsandconsequencesof
thosedifferences,whichwilleitherbetaxableordeductiblewhentheassetsandliabilitiesare recoveredorsettled.

Taxbenefitsassociatedwith uncertaintaxpositionsare recognizedin the periodin which oneof the following
conditionsissatisfied:(1)themorelikelythannotrecognitionthresholdissatisfied;(2)thepositionis ultimatelysettled
throughnegotiationor litigation;or (3)the statuteof limitationsfor thetaxingauthorityto examineandchallengethe
positionhasexpired.Taxbenefitsassociatedwithanuncertaintaxpositionarederecognizedin theperiodinwhich
themorelikelythannotrecognitionthresholdis nolongersatisfied.Anypotentialinterestandpenaltyassociatedwith
a taxcontingency,shouldonearise,wouldbe includedas a componentof incometaxexpensein theperiodinwhich
theassessmentarises.

TheCompanyissubjecttostateincometaxes.

Note2 - NetCapitalRequirements

TheCompanyissubjectto the SECUniformNetCapitalRule(SECRule15c3-1),whichrequiresthemaintenanceof
minimumnetcapitaland requiresthat the ratioof aggregateindebtednessto netcapital,both as defined,shall not
exceed15to 1. Rule 1503-1 also providesthatequitycapitalmaynot be withdrawnor cashdividendspaid if the
resultingnet capitalratiowouldexceed10to 1. At April30, 2019,theCompanyhadnetcapitalof$174,689,which
was$124,689inexcessof its requirednetcapitalof$50,000.TheCompany'snetcapitalratiowas2.34to 1.
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RHODESSECURITIES,INC.
Notesto the FinancialStatements

April30,2019

Note3 - TransactionswithClearinqBroker-Dealer

The Companyhas an agreementwith a clearingbroker-dealerto provideclearing,executionandother related
securitiesservices. Clearingchargesare incurredat a fixedratemultipliedby the numberof ticketstradedby the
Company.The agreementrequiresthe Companyto maintaina minimumof$75,000ina depositaccountwiththe
clearingbroker-dealer.

Note4 - PropertyandEquipment

Propertyandequipmentconsistsofthefollowing:

Furniture $ 77,048
Equipment 91,848
Leaseholdimprovements 29,452

198,348

Lessaccumulateddepreciationandamortization (180,664)

$ 17,684

Depreciationandamortizationexpensetotaled$ 8,307fortheyearandis reflectedintheaccompanyingstatementof
incomeasoccupancyandequipmentcosts.

Note5 - IncomeTaxes

Theprovisionfor incometaxesconsistsofthefollowing:

Deferredincometaxexpense(benefit) $ (13,649)

Current state incometax expense 7,310

Totalincometaxexpense(benefit) $ (6,339)

The Company'scurrentfederalincometax expensediffersfrom the expectedincometax expensefrom applying
statutoryrates to net income before incometaxes becauseof permanentdifferencesrelated to nondeductible
expenses.

Thevaluationallowancedecreased$59,600in2019.
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RHODESSECURITIES,INC.
Notesto the FinancialStatements

April30,2019

Note5 - IncomeTaxes,continued

Deferredincometax assets,liabilities:

Netpropertyandequipment $ (4,000)

Netoperatinglosscarryforwardfor federalincometaxes 21,949

Charitablecontributionscarryforward 7.360

25,309

Valuationallowance 0

Netdeferredtax asset $ 25,309

Netoperatinglossescarriedforwardof$104,519areavailabletooffsetfuturetaxableincome.$49,966of net
operatinglossesexpirein2037and$54,553havenoexpirationdate.

Note6 - DefinedContributionPlan

The Companyhas a qualified401(k) profit sharingplanwhich coversall employeesmeetingcertaineligibility
requirements.Eligibleemployeesmaymakeelectivecontributionsnot to exceedstatutorylimitsandthe Company
maymakediscretionarymatchingand profit sharingcontributions. Employeecontributionsvest immediatelyand
Companycontributionsareon a 6 year vestingschedule. The Companymadediscretionarymatchingandprofit
sharingcontributionsandincurredadministrativefeestotaling$737fortheyearendedApril30,2019.

Note7 - Off-Balance-SheetRiskandConcentrationofCreditRisk

As discussedinNote 1,the Company'scustomers'securitiestransactionsareintroducedon a fullydisclosedbasis
with itsclearingbroker-dealer.Theclearingbroker-dealercarriestheaccountsofthe customersof theCompanyand
is responsiblefor execution,collectionand paymentof funds, and receiptand deliveryof securitiesrelativeto
customertransactions.Off-balance-sheetriskexistswith respectto thesetransactionsdueto the possibilitythat
customersmaybeunabletofulfilltheircontractualcommitmentswhereinthe clearingbroker-dealermaychargeany
lossesincurredto the Company.TheCompanyseeksto minimizethis riskthroughproceduresdesignedto monitor
thecreditworthinessof its customersandthatcustomertransactionsareexecutedproperlyby the clearingbroker-
dealer.

The Companyhascommissionsreceivableanda clearingdepositdue fromandheldby itsclearingbroker-dealerof
$358,551and$75,000,respectively,totaling$433,551,whichrepresentsapproximately56%of theCompany'stotal
assets.
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RHODESSECURITIES,INC.
Notesto the FinancialStatements

April30,2019

Note8 - CommitmentsandContingencies

Commitments

TheCompanyleasesofficefacilitiesinFortWorth,TX undera noncancelableoperatingleaseexpiringinMay2022.
The leaserequiresthe Companyto payitsproratashareof certainoperatingexpensesinexcessof a specified
amount.FutureminimumleasecommitmentsfollowforeachoftheyearsendingApril30;

2020 $ 93,051
2021 93,051
2022 93,051
2023 7,754

$ 286.907

Note9 - RelatedPartyTransactions

TheCompanyandRIA,a relatedpartyregisteredinvestmentadvisorandinsurancesalescompany,areunder
commoncontrol,andtheexistenceofthatcontrolcreatesoperatingresultsandfinancialpositionsignificantlydifferent
thanif thecompanieswereautonomous.

TheCompanyeamedandreported$356,706in variableannuitycommissionsreceivedby RIAduringthe year
throughduallicensedregisteredrepresentativeswithRIA.

Investmentadvisoryfees receivedby the Companyduringthe year from its clearingbroker-dealer,totaling
approximately$2.3million,wereeamedandreportedasrevenueofRIA.

AsdiscussedinNote1,theCompanyeamsreimbursementrevenuefromRIAandregisteredrepresentatives.

TheCompanyisthecommonpaymasterforRIA'sregisteredrepresentatives.

TheCompanygenerallysettlestheamountsduetoor fromRIAmonthlyandatApril30,2019theCompanywasdue
$12,350fromRIA.

Note10- SubsequentEvent

TheCompanyenteredintoa sevenyearemploymentagreementwith the Company'sChairmaninMay2019.The
agreementcontainsaprovisionto repurchasetheChairman'scommonstock,shouldhebeunabletofulfilltheterms
oftheemploymentagreement.
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Schedule I

RHODESSECURITIES,INC.
SupplementalInformation Pursuantto Rule 17a-5

As of April 30,2019

Computation of NetCapital

Totalstockholders'equityqualifiedfornetcapital $ 345,749

Deductionsand/orcharges
Non-allowableassets:

Commissionsreceivable $ 6,689

Relatedpartyreceivables 59,814

Deferredtax asset 25,309

Prepaidexpenses 56,244

Prepaidfederalincometax 5,320

Propertyandequipment,net 17,684 (171,060)

Netcapital $ 174,689

AggregateIndebtedness

Accountspayableandaccruedliabilities $ 397,814

Stateincometaxespayable 10,315

Totalaggregateindebtedness $ 408,129

Computation of BasicNetCapitalRequirement

Minimumnetcapitalrequired(greaterof$50,000or
6 2/3%ofaggregateindebtedness) $ 50,000

Netcapital inexcessof minimumrequirement $ 124,689

Ratioofaggregateindebtednessto netcapital 2.34 to 1

Reconciliation of Computationof Net Capital

Theabovecomputationdoesnotdifferfromthecomputationof netcapitalunderRule 1503-1

asof April30,2019asfiled by RhodesSecurities,Inc.onformX-17-A-5.

Accordingly,noreconciliationisnecessary.
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MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors
Rhodes Securities, Inc.

We have reviewed management'sstatements, included in the accompanying Rhodes Securities, Inc.
Exemption Report, in which (1) Rhodes Securities, Inc. identified the following provisions of 17 C.F.R.
§15c3-3(k) under which Rhodes Securities, Inc.claimed an exemption from 17 C.F.R.§240.15c3-3:
(2)(ii) (the exemption provisions) and (2) Rhodes Securities, Inc.stated that Rhodes Securities, Inc.
met the identified exemptionprovisions throughout the most recent fiscal year without exception.
Rhodes Securities, Inc.'s managementis responsible for compliancewith the exemption provisions
and its statements.

Our review was conducted in accordancewith the standards of the Public Company Accounting
Oversight Board (United States)and, accordingly, included inquiries and other required procedures to
obtain evidence about Rhodes Securities, Inc.'s compliancewith the exemption provisions.A review

is substantially less in scope than an examination, the objective of which is the expression of an
ópinion on management'sstatements.Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statementsreferred to above for them to be fairly stated, in all material respects,
based on the conditions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dallas, Texas
June 28, 2019



RHODES SECURITIES, INC.
306 WEST 7TH STREET, SUITE 1000 • FORT WÒRTH.TEXAS 76102

817- 334-0455 • 800-330-0455 • FAX 817- 334-0063

MEMBER-NASD/SIPC/SIA

Rhodes Securities, Inc.'sExemption Report

RhodesSecurities, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities and ExchangeCommission (17 C.F.R.§240.17a-5, "Reports to be made by certain
brokers anddealers"). This Exemption Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1)
and (4).To the best of its knowledge and belief, the Company states the following:

(1) The Companyclaimed an exemption from 17 C.F.R.§240.15c3-3under the following provisions
of 17 C.F.R.§240.15c3-3 (k): (2)(ii)

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k) throughout
the most recent fiscal year without exception.

RhodesSecurities, Inc.

I, Gordon Rhodes.swear (or affirm) that, to my best knowledge andbelief, this exemption report is true
and correct.

By:

Title: CEO

06/27/2019



Î_A MOSSA_DAMS

Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures

To the Board Members

Rhodes Securities, Inc.

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act
of 1934 and in the Securities investor Protection Corporation (SIPC) Series 600 Rules, which are
enumerated below and were agreed to by Rhodes Securities, Inc. (Company)and the Securities
investor ProtectionCorporation (SIPC),solely to assist you and the SIPC in evaluating the
Company's compliancewith the applicable instructions of the General Assessment Reconciliation
(Form SIPC-7) for the year ended April 30, 2019. Managementof the Company is responsible for its
Form SIPC-7 and for its compliance with those requirements.This agreed-upon procedures
engagement was conducted in accordance with the standards of the Public CompanyAccounting
Oversight Board (United States) and in accordance with attestation standards established by the
American Instituteof Certified Public Accountants.The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures enumerated below either for the purpose for which this
report has been requestedor for any other purpose.

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2. Compared the total revenue amounts reported on the Annual Audited Report Form X-17A-5
Part 111for the year ended April 30, 2019 with the total revenue amounts reported in Form SIPC-7
for the year endedApril 30, 2019, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences;

4. Recalculated the arithmetical accuracyof the calculations reflected in Form SIPC-7 and in the
related schedulesand working papers supporting the adjustments,noting no differences; and,

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination or a review, the objective of which
would be the expression of an opinion or conclusion, respectively, on the Company'scompliance with
the applicable instructionsof the Form SIPC-7 for the year endedApril 30, 2019.Accordingly, we do
not express such an opinion or conclusion. Had we performed additional procedures, other matters
might havecome to our attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC, and is not
intended to be and should not be used by anyone other than these specified parties.

Dallas, Texas
June28, 2019



SECURITIES INVESTOR PROTECTION CORPORATION

SPC-7 "·° 8°× "'''2*0°2'h3ingt83n00D.C.20090-2185 SWC-7
(36-REV 12/18) GeneralAssessmentReconciliation (36-REV 12/18)

For the fiscal year ended A-ON
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority. 1934 Act registration no- and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
mailing label requires correction, please e-mail

8-37689 FINRA APR 06/05/1987 any corrections to form@sipc.org and so
RHODES SECURITIES INC indicate on the form filed.
FORT WORTH CLUB BUILDING
306WEST 7TH STREET Name and telephone number of person to
STE 1000 contact respecting this form.
FORTWORTH,TX 76102 Mthy Parker 304.476.6002

1174
2. A. General Assessment (item 2e from page 2) $

554
B. Less payment made with SIPC-6 filed (exclude interest)

11/20/2018

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment) 620
0

E. Interest computed on late payment (see instruction E) for . days at 20% per annum
620

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAYMENT: Éthe box
Check mailed to P.O.Box 3 Funds Wired J ACH J
Total (must be same as F above) $ 620.00

H. Overpayment carried forward S(

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):
NONE

The SIPC member submitting this form and the Rhodes Securities, Inc.person by whom it is executed represent thereby

thadtall information contained herein is true. correct

Autnonzed ognamm

Dated the day of EURE , 20 President

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessibie place.

C Dates:
Postmarked Received Reviewed

ua

Calculations Documentation ForwardCopy

a Exceptions:

Cn Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 5 |20%
and ending j36) Zoli

minate cents
item No. 2 59990
2a. Total revenue (FOCUSLine 12/Part ilA Line 9.Code 4030)

2b.Additions:
(1) Total revenues troin the securities businessof subsidiaries (except foreign subsidiaries) and

predecessors not included above.

(2) Net loss irom principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expensededucted in determining item 2a.

(5) Nel loss lrom managementof or participation in the underwriting or distribution of securities.

(6) Expensesother than advertising, printing. registration fees and legal fees deducted in determining net
profit from managementof or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.
O

Total additions

20. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit

investment trust. from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate 1257798
accounts, and from transactions in security futures products.

(2) Revenuesfrom commodily transactions.

(3) Commissions. floor brokerage and clearance paid to other SIPC members in connection with - 53552
securities transactions.

(4) Reimbursementsfor postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100%of commissions and markups earned from transactions in ti) certificates of deposit and
(ii) Treasury bills, bankers acceptancesor commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See instruction C):

Reimbursed Expenses ______ _ 652373
(Deductions in excess of $100,000 require documentation)

(9) 0) Total interest and dividend expense (FOCUSLine 22/PART llA Une 13.
Code 4075 plus line 2b(4) above) but not in excess Q)
of total interest and dividend income. $

(ii) 40% of margin interest earned on customers securities 13722
accounts 140% of FOCUSIme 5.Code 3960). $

13722
Enter the greater of line (i) or (ii)

Total deductions 1977445

2d. SIPC Net Operating Revenues , 782545

2e.General Assessment @ .0015 g 1174
(to page 1, line 2.A.)

2


